
What is the bright side of the MPP? 
• For starters, it takes both feed cost 

and milk price into consideration, which is 
where the previous programs fell short. You 
cannot look at one without the other.  

• It only costs $100 to enroll in free 
$4.00 margin coverage. That is market 
crash conditions, but the national aver-
age margins over the last 13 years have 
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the program been in place during those 
years, participating producers would 
have received payouts for most months in 
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included the free margin coverage of $4.00 
and therefore recovering at least some cash 
��#����	
��	�����	%�����

• All dairies are able to participate. The 
MPP does not have the adjusted gross in-
come limitations as the MILC program had, 
nor does it have a production limitation.

• The program allows producers to “test 
the waters.” Producers are able to “bounce 
in and bounce out” annually. Registering 
doesn’t lock a producer in for the life of the 
program. Also, you can choose to cover as 
!���!�	��	��&	�
	'����������	

• It’s more accommodating to smaller 
dairies with a substantial discount for cov-
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the life of the program, but a discount of 
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for the $8.00 level and only for marketing 
under 4 million pounds.

• The producers share the cost of the 
program with the government.

Where does it fall short? 
• The national all-milk price and national 

feed costs do not correlate with some states. 
In particular, in California, milk price is 
closest to Class 4b. This is historically 
lower than the national milk price and feed 
costs in Calif. are historically higher than 

There has been a lot of talk about 
the Margin Protection Program (MPP) 
introduced in the new Farm Bill. The MPP 
replaces the Milk Income Loss Contract 
(MILC), Dairy Product Price Support and 
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programs were considered mostly ineffec-
tive because they focused solely on prices 
and not costs. As most dairymen know, this 
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tic volatility in the feed marketplace with 
break-even prices rocketing higher for most 
producers in the last 10 years. Is the MPP 
a solution or another so called “safety net” 
with one too many holes? Let’s take a look 
into it. I will let you decide for yourself.

What is the Margin Protection 
Program? 

This risk management tool is meant to 
protect farm income over feed cost mar-
gins. The margin is determined monthly by 
the USDA using the national all-milk price 
minus the national average feed cost. Feed 
cost is based on a realistic feed ration to 
feed an entire dairy farm with 1,000 mature 
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ment heifers). The margin calculation will 
average two consecutive months beginning 
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operation, coverage is based on the opera-
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adjustments to the producer’s production 
is based on the national average growth 
��	�"���!!	J�K�	
�!E	'����������	7�	�&	
�����
����+	'��������	���	'������	�����&	
of their production. Margin protection will 
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ments. Dairy operations will pay no pre-
mium for $4.00 margin coverage and up to 
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4 million pounds.  

ACCOUNTING FOR PROFITS
By Kevin Hernandez, CPA

DOES THE MARGIN  
PROTECTION PROGRAM  
CAST ITS NET WIDE ENOUGH?
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SPECTRAMAST® LC
brand of ceftiofur hydrochloride 
sterile suspension
For Intramammary Infusion in Lactating Cows Only
FOR USE IN ANIMALS ONLY — NOT FOR HUMAN USE

CAUTION: Federal (USA) law restricts this drug to 
use by or on the order of a licensed  veterinarian. 
Federal Law prohibits extra-label use of this drug in 
lactating dairy cattle for disease prevention purposes; at 
unapproved doses, frequencies, durations, or routes of 
administration; and in unapproved major food producing 
species/production classes.

INDICATIONS FOR USE 

 SPECTRAMAST® LC Sterile Suspension (ceftiofur 
hydrochloride) is indicated for the treatment of clinical 
mastitis in lactating dairy cattle associated with 
coagulase-negative staphylococci, Staphylococcus 
dysgalactiae, and Escherichia coli. Cows with systemic 
clinical signs caused by mastitis should receive other 
appropriate therapy under the direction of a licensed 
veterinarian.

CONTRAINDICATIONS  
 As with all drugs, the use of SPECTRAMAST® LC 
Sterile Suspension is contraindicated in animals previously 
found to be hypersensitive to the drug.

WARNINGS  
 Penicillins and cephalosporins can cause allergic 
reactions in sensitized individuals. Topical exposures to 
such antimicrobials, including ceftiofur, may elicit mild to 
severe allergic reactions in some individuals. Repeated 
or prolonged exposure may lead to sensitization. Avoid 
direct contact of the product with the skin, eyes, mouth 
and clothing. Sensitization of the skin may be avoided by 
wearing latex gloves.
 Persons with a known hypersensitivity to penicillin or 
cephalosporins should avoid exposure to this product.  
 In case of accidental eye exposure, flush with water 
for 15 minutes. In case of accidental skin exposure, wash 
with soap and water. Remove contaminated clothing. If 
allergic reaction occurs (e.g., skin rash, hives, difficult 
breathing), seek medical attention.
 The material safety data sheet contains more detailed 
occupational safety information. To report adverse effects 
in users, to obtain more information or to obtain a material 
safety data sheet, call Zoetis Inc, at 1-888-963-8471.

RESIDUE WARNINGS

1. Milk taken from cows during treatment (a  
maximum of eight daily infusions) and for 
72  hours after the last treatment must not be 
used for human consumption.

2. Following label use for up to eight 
consecutive days, a 2-day pre-slaughter 
withdrawal period is required.

3. Use of product in a manner other than 
indicated under DOSAGE might result in 
violative residues.

ANIMAL SAFETY  
 A pivotal GLP udder-irritation study was conducted 
in 40 cows to assess udder irritation following daily 
intramammary infusion of an oil-based suspension 
containing 125 mg of ceftifur for up to 8 consecutive 
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levels <200,000 cell/mL was observed following infusion 
in normal cows with very low pre-infusion SCC (<10,000 
cell/mL). This elevation is not unexpected with oil-based 
suspensions. The duration of therapy did not affect this 
elevation. No udder clinical signs of irritation (swelling, 
pain, or redness), changes in body temperature or in milk 
production were noted during this study. This pivotal GLP 
study demonstrated that this formulation is clinically safe 
and non-irritating to the udder of lactating dairy cows. In 
	��� ��������� �
��� 
������� �	���
�� ��� ���� ���	�	���� ���
��
cows, no reports of udder irritation or adverse events were 
noted following infusion. Collectively, these three studies 
demonstrated that the intramammary infusion of an oil-
based suspension containing 125 mg of ceftiofur once daily 
into all four quarters for up to 8 consecutive days is clinically 
safe and non-irritating to the udder of lactating diary cows. 
STORAGE CONDITIONS
 Store at controlled room temperature 20° to 25° C 
(68° to 77° F). Protect from light. Store plastets in carton 
until used.

HOW SUPPLIED  
 SPECTRAMAST® LC Sterile Suspension is available 
in cartons containing 1 unbroken package of 12–10 mL 
PLASTET® Disposable Syringes with 12 individually 
wrapped 70% isopropyl alcohol pads and in pails 
containing 12 unbroken packages of 12–10 mL PLASTET® 
Disposable Syringes with 144 individually wrapped 70% 
isopropyl alcohol pads.

NADA# 141-238, Approved by FDA

Distributed by:

Zoetis Inc.
Kalamazoo, MI 49007

www.spectramast.com or call 1-888-963-8471
Revised September 2013
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continued from page 20

feed costs in other parts of the country. Therefore, many operators 
in states like Calif. will not be protecting “true margins” with the 
program.

• The MPP provides better coverage on a hundredweight basis 
to smaller dairies because the premiums are considerably more 
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lion pounds.

• For larger operations, buying margin coverage for $7.00 and 
up would likely only pay off under market crash conditions like 
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market crash conditions, which could make it controversial.

Overall, the consensus is that the program is a step in the right 
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advance must you sign-up for the desired coverage period? Will 
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so that there is no “adverse gaming,” hence less ability to forecast 

��(���	�"��	���	��"���(�	'������	���	!��(	��	����!!
���V	X�!!	
the program premiums be assigned from milk checks? These are 
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the program goes live. �

� Kevin Hernandez, CPA is manager for Frazer, LLP. 
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frazerllp.com. 
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Call 1.800.327.6835 for a free brochure or visit  
us online at www.FodderSystems.com/ADDBE
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For up to one year 
 

ZERO DOWN
NO INTEREST

NO PAYMENTS
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PATENTED DESIGN
 

Directing Cows where you want them to go! 

Toll Free: 866-543-5116
Fax: 717-335-3020 

Email: info@sturdybuiltmfg.net 
260 S. Muddy Creek Rd. 

Denver, PA 17517 Custom Sort Gates   Scissors 
GatesPersonnel Bridges for scrape alleys   
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 will 
withstand many years of continued operation 
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� for cow safety and comfort
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